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Message Text 

UNCLASSIFIED 

PAGE 01 CARACA 08196 181608Z 
ACTION OPIC-06 

INFO OCT-01 ARA-14 ISO-OO EB-08 COME-OO AID-05 CIAE-00 
INR-07 NSAE-00 /041 W 

084635 190035Z/73 

R 181325Z AUG 77 
FM AMEMBASSY CARACAS 
TO SECSTATE WASHDC 8843 

UNCLAS CARACAS 8196 

E.O. 11652: N/A 
TAGS: EFIN, VE 

SUB J : OPIC INSURANCE-THE LUMMUS COMPANY 
REF: OPIC MEMORANDUM DATED JULY 5, 1977 

1 . EMBASSY CONSIDERS THAT PROPOSED INVESTMENT WOULD BE APPRO- 
PRIATE FOR VENEZUELA, AND WOULD BE FAVORABLE TO LONG TERM 
VENEZUELAN ECONOMIC INTERESTS. WE PERCEIVE NO REASON WHY 
PROPOSED INVESTMENT WOULD BE LIKELY TO AROUSE VENEZUELAN PUBLIC 
SENTIMENT ADVERSE TO THE UNITED STATES. AMBITIOUS PLAN V 
DEVELOPMENT PROGRAMS HAVE STIMULATED DEMAND BOTH WITHIN PUBLIC 
AND PRIVATE SECTORS FOR CONSTRUCTION EQUIPMENT OF ALL KINDS. 

2. EMBASSY NOTES THAT LUMMUS SEEKING ALL THREE MAJOR TYPES OF 
OPIC INSURANCE, AND THAT OPIC LETTER DATED JUNE 28 TO LUMMUS DID 
NOT INFORM COMPANY THAT GOV WILLING ONLY TO CONSIDER INCON 
VERTIBILITY INSURANCE. WE RECOMMEND OPIC INFORM LUMMUS THAT 
GOV WILL NOT APPROVE EXPROPRIATION, WAR, REVOLUTION AND IN 
SURRECTION INSURANCE BECAUSE OF CONFLICTS WITH COMMITMENTS TO 
ANDEAN PACT NATIONS. 
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